
Metallurgical industry in Russia : 
final results of the year 2016 and 

estimates for future 



Results of 2016 
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Results of 2016 . world steel making , mln . tons (WSA data) 

Ѕ Country 2016 2015 % 

1 China 808,4 798,8 +1,2% 

2 Japan 104,8 105,1 -0,3% 

3 India 95,6 89,0 +7,4% 

4 USA 78,6 78,8 -0,3% 

5 Russia 70,8 70,9 -0,1% 

6 Republic of Korea 68,6 69,7 -1,6% 

7 Germany 42,1 42,7 -1,4% 

8 Turkey 33,2 31,5 +5,2% 

9 Brazil 30,2 33,3 -9,2% 

10 Ukraine 24,2 23,0 +5,5% 

  World 1628,5 1615,4 +0,8% 



Market outlook 
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Å Global steel production has risen by 0.8% in 2016 
Å Capacity utilization level was 69.7% in Dec 2015  
Å Among countries, which considerably grew in steelmaking, India (+7,4%) and 

Iran (+10,8%) stand out 
Å Considerable reduction of steelmaking is evidenced in Brazil (-9,2%),  Spain (-

8%) and Great Britain (-30,5%) 
Å Steelmaking on China in 2016 has even increased, despite efforts of Chinese 

government for reduction of steelmaking 
Å India is the most prospective market. It is expected, that India will  be ahead of 

Japan for overall steelmaking  even according to the results of the year 2017 and 
will become the second country in the world by the volumes of steelmaking 



Market trends 
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Å Since 2013 steel prices fell by $150-200/t driven by weak demand and steel and 
raw materials overcapacity 

Å Chinese steel exports doubled triggering massive wave of  protectionism across 
the markets 



Market trends: iron ore 
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During Q4 2016, iron ore prices surged more than 20% because of increasing demand, 
relatively high steel production and speculative futures trading. 



Oil price 
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Dynamics of prices for oil Brent (ICE. Brent, USD per barrel) 

for a week for a month for a quarter for a year for all the time period 

Jan., 2015 May, 2015 Sept., 2015 Jan., 2016 May., 2016 Sept., 2016 Jan., 2017 



Dynamics of USD exchange rate 
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Exchange rate of USD to Ruble (USD, CB RF) 

for a week for a month for a quarter for a year for all the time 

Jan., 2015 May, 2015 Sept., 2015 Jan., 2016 May., 2016 Sept., 2016 Jan., 2017 



Dynamics of JPY exchange rate 
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Exchange rate of JPY CB RF to Ruble for 100 JPY 

for a week for a month for a quarter for a year for all the time period 

Jan., 2015 May, 2015 Sept., 2015 Jan., 2016 May., 2016 Sept., 2016 Jan., 2017 



Prices for Aluminum 
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Dynamics of prices for aluminum (LME. Alum, USD per ton) 

for a week for a month for a quarter for a year for all the time period 

Jan., 2015 May, 2015 Sept., 2015 Jan., 2016 May., 2016 Sept., 2016 Jan., 2017 



Prices for Copper 
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Dynamics of prices for copper(LME. Copper, USD per ton) 

for a week for a month for a quarter for a year for all the time period 

Jan., 2015 May, 2015 Sept., 2015 Jan., 2016 May., 2016 Sept., 2016 Jan., 2017 



Steel Prices 
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Main aspects of Russian economics in 2016 

12 

Increase, % decrease, % 

GDP * 

Industrial production index 

Manufacturing activity 

Mining operation 

Cargo turn-over 

Sales turnover 

Actual revenues 

Actual wages 

Agricultural production 

Construction 



Gross Domestic Product of the Russian Federation 
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GDP (y/y) 

Frequency of output 
Annually 

Source 
Rosstat 

Latest updating 

31.03.2017 

Value 



Severstal 
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0*3# ȰSeverstalȱ following the results of 12 months of 2016 increased steel 
production for 2% ɀ up to 11,63 mln. tons, which results from operating results of 
the Company. Cast-iron production increased for 1% ɀ up to 9,3 mln. tons. 



Severstal 
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Despite a 4.1% year-on-year decrease in Russian steel consumption, the Russian 
Steel division was able to respond to market headwinds and maintain relatively 
high sales volumes in 2016 at 10.7 million tonnes.  
 
Severstal key domestic customers include construction companies and pipe 
mills, machinery and automotive clients. Therefore,  Severstal product mix 
covers a wide range of products of various ÓÐÅÃÉǢÃÁÔÉÏÎÓ. 



Severstal 
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Severstal Russian Steel strategic priorities for 2017  and beyond  
 
Ɇ .Å× ($' Ǫ ÃÏÁÔÉÎÇ ÌÉÎÅ ÔÏ increase capacity of HDG by 
400,000 tonnes and coating steel by 200,000 tonnes. Estimated CAPEX 
is US$120 million. New lines will be completed during 2017. 
Ɇ ! ÓÅÃÏÎÄ ÌÁÄÌÅ ÆÕÒÎÁÃÅ ÔÏ improve cost and quality is in development 
and is scheduled for completion in 2017. Estimated CAPEX is 
US$50 million.  
Ɇ #ÏËÉÎÇ "ÁÔÔÅÒÙ Πτ is scheduled for reconstruction to improve capacity. 
This is due for completion in 2017ɀ2018. Estimated CAPEX is 
US$100 million.  
Ɇ !Î ÏÎÌÉÎÅ ÔÒÁÄÉÎÇ ÐÌÁÔÆÏÒÍ ×ÉÌÌ ÂÅ ÏÐÅÎÅÄ in 2017. Severstal plans to 
sell more than 3.5 million tonnes of rolled steel in 2018 using it. 



Evraz 
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Following the results of the year 2016 consolidated production of steel and steel products on 
EVRAZ decreased to 5,7% (up to 13,527 mln. of tons) and 6,1% (up to 12,352 mln. of tons) 
accordingly. This decreasing is caused mainly by weakening of demand and steel output 
volume contraction on EVRAZ ZSMK due to repairing process of a blast furnace, as well as to 
weakening of demand for steel products. 



Evraz 
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MMK 
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ÅaaY DǊƻǳǇΩǎ ŦƛƴƛǎƘŜŘ ǎǘŜŜƭ ǇǊƻŘǳŎǘǎ ƻǳǘǇǳǘ ƛƴ C¸ нлмс was up 3.4% y-o-y. 
Å Despite lower sales of thick plate produced at Mill 5000 in Q4 2016, the Company 

maintained the share of HVA products in total output volume flat q-o-q ς at 45.5%. 
Å The total steel-making capacity utilisation rate at the main production site in 

Magnitogorsk in FY 2016 was approx. 89%. 



MMK 
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Å In early 2017, given seasonally weaker demand for steel on the domestic market 
MMK has scheduled maintenance of a blast furnace and converter. 
 

Å In ƎŜƴŜǊŀƭΣ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƳŀƴŀƎŜƳŜƴǘ ōŜƭƛŜǾŜǎ ǘƘŀǘΣ ƛƴ нлмтΣ ǘƘŜ ŘŜƳŀƴŘ ŦƻǊ ǎǘŜŜƭ 
in Russia may be 1-2% higher y-o-y, making it possible for the Company to maintain 
sales volumes. Following the completion of the investment cycle, management plans 
to increase coking coal production at Belon mines by 600,000 tonnes in 2017. 



NLMK 
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12M 2016 highlights:  
Å Crude steel output grew by 4% yoy to 16.6 m t on the back of the increase in 

production across all sites. 
 

Å NLMK Group capacity utilization rates increased by 3 p.p. to 96%. 
 

Å NLMK Group sales totaled 15.9 m t (flat yoy). 
 

Å Share of finished product sales grew by 2 p.p. yoy to 64%. 
 

Market shares in NLMK Group total sales:  
Å share of product sales by Group companies in regions where products are 
ÍÁÎÕÆÁÃÔÕÒÅÄ ɉȬÈÏÍÅ ÍÁÒËÅÔÓȭɊ ÔÏÔÁÌÅÄ φφϷ ɉÆÌÁÔ yoy). 
 

Å share of sales to third parties (except NBH) in markets external to countries where 
ÐÒÏÄÕÃÔÓ ÁÒÅ ÍÁÎÕÆÁÃÔÕÒÅÄ ɉȬÅØÐÏÒÔ ÍÁÒËÅÔÓȭɊ ÔÏÔÁÌÅÄ στϷ ɉÆÌÁÔ yoy). 
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