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Results of 2016 . world steel making , min.tons (WSA data)

- China 808,4 798,8 +1,2%
Japan 104,8 105,1 -0,3%
India 95,6 89,0 +7,4%
USA 78,6 78,8 -0,3%
Russia 70,8 70,9 -0,1%
- Republicof Korea 68,6 69,7 -1,6%
Germany 42,1 42,7 -1,4%
n Turkey 33,2 31,5 +5,2%
“ Brazil 30,2 33,3 -9,2%
Ukraine 24,2 23,0 +5,5%
- World 1628,5 1615,4 +0,8%
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Market

A Globalsteel production hasrisen by 0.8% in 2016

A Capacityutilization level was 69.7%in Dec 2015

A Among countries which considerably grew in steelmaking India (+7,4%) and
Iran (+10,8%) stand out

A Considerable reduction of steelmakings evidenced in Brazil(-9,2%), Spain(-
8%) and Great Britain(-30,5%)

A Steelmaking on China ir2016 has even increasegdespite efforts of Chinese
government for reduction of steelmaking

A India is the most prospective market. It is expected that India will be ahead of
Japan foroverall steelmaking even accordingto the results of the year 2017 and
will become the second country in the world by thevolumes of steelmaking
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A Since 2013 steel prices fell by $15@00/t driven by weak demandand steel and
raw materials overcapacity

A Chinese steel exports doubled triggering massive wave @rotectionism across
the markets

Steel prices lost over $150/t since 2013 Chinese steel exports almost doubled
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During Q4 2016,iron ore prices surged more than 20% because aficreasing demand,
relatively high steel production and speculative futuregrading.
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Dynamicof prices for oil Brent (ICE. Brent, USD per barrel)

foraweek foramonth fora quarter forayear for all the time period
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Exchange rate of USD to Ruble (USD, CB RF)

foraweek foramonth fora quartel for a year for all the time
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Exchange rate of J®BRF to Ruble for 100 JPY

for a week foramonth fora quarter for ayear . for all the time period
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Dynamics of prices for aluminum (LME. Alum, USD per ton)

for a week for a month fora quarter forayear for all the time period
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Dynamics of prices for copper(LME. Copper, USD per ton)

for a week fora month fora quarter for a year ; for all the time period
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Steel price (with forecast)

Steel (US$/tonne)
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Gross

GDP (yly)

Latest updating

Frequency of output Source
Annually Rosstat 31.03.2017
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Severstal

Achieve more together

0 * 3SeverStabfollowing the results of 12 months 0f2016 increased steel
production for 2% z up to 11,63 min. tons which results from operating results of
the CompanyCastiron production increased for1% z up to 9,3 min.tons.

Operational performance, million tennes 2016 2015 Change, %
Steel products (Consclidated) 10.7 10.8 (-1%)
Coking coal concentrate 4.1 5.7 (-28%)
Iron ore pellets 108 106 (+2%)
Iron ore concentrate 4.1 4.1 -
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Severstal

Achieve more together

Production volumes (million tonnes) Sales volumes (million tonnes) Average selling price (US$/t)
113 115 11.6 10.6 10.9 10.7 558
526
9.2 93 o1
i . .
2014 2015 2016
2074 2015 2016 2016 W Hot-rolled strip m Cold-rolled flat m Long products
B Crude Steel | Hot Metal m Semi-finished products HHVA W Non HVA and plate products

Despite a4.1% yearon-year decreasdn Russian steeconsumption, the Russian
Steel division was able to respondio market headwinds and maintain relatively
high salesvolumesin 2016 at 10.7million tonnes.

Severstalkey domestic customersinclude construction companiesand pipe

mills, machinery and automotive clients. Therefore Severstalproduct mix
covers a wide range of products ofariousOPAAE AZAAAOQOEIT T O
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Severstal

Achieve more together

Seve

Severstal Russian Steel strategic priorities for 2017 and beyond

Z . Ax ($' O htréaseEdpagityof HDAby Ol

400,000 tonnesand coating steel by 200,00@onnes. Estimated CAPEX
Is US$120million. New lines will be completedduring 2017.

Z | OAAT 1T A IlirApfolekostaod@ulakylsin d€vélopment
andis scheduled for completionin 2017. Estimated CAPEX is
US$50million.

Z #1 EEI1 C i$séheddlddddd reddnstruction toimprove capacity,
Thisis due for completionin 2017z2018. EstimatedCAPEXs
US$100million.

Z !'1T TT1ETA OOAAET Cin D17/S6véstaplanstoE | |
sellmore than 3.5million tonnesof rolled steelin 2018 usingit.
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= EVRAZ

making the world stronger

Following the results of the year 2016 consolidated production of steel and steel products on
EVRAZdecreasedto 5,7% (up to 13,527 min. of tons) and 6,1% (up to 12,352 min. of tons)
accordingly. This decreasingis caused mainly by weakening of demand and steel output
volume contraction on EVRAZZSMKdue to repairing processof a blast furnace, aswell asto

weakening of demandfor steel products.

I Crude steel output, I Steel products output’, I Iron ore products output, Raw coking coal
kt kt kt production in Russia, kt
14,012 s -
13,160 21461 .
¥ 20,889
15515 e 20467 20445 49701
14,351
I i | I I I I |
2014 2015 2016 2014 2015 2016 2014 2015 2016 2014 2015 2016
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= EVRAZ

making the world stronger

Investment projects implemented in 2014-2016

_

Construction of
Yerunakovskaya VIl coal mine

Production of 3 million tonnes of raw coking coal 2014

Additional capacity of 1.5 mtpa of hard coking

Mezhegey project coal (grade Zh under Russian classification) 148 2015
Evraz Caspian Steel (Vostochny Help improve EVRAZ' strategic position 192 2014
rolling mill, Kazakhstan) on the CIS construction steel market
Sheregesh iron ore mine Decrease costs at Sheregesh mine by c. 50% and 76 2015
expansion increase iron ore self-sufficiency at EVRAZ ZSMK
Reconstruction of continuous Increase production of existing billet caster by
casting machines (CCM) 80% to partially replace blooming mill volumes 43 2015
at EVRAZ ZSMK and improve efficiency
Ongoing investment projects
Project S
USS milllnn year
Construction of blast Maintain the production of pig iron at EVRAZ 2018
furnace 7 at EVRAZ NTMK NTMHK at 5 million tonnes per year
Improve steel quality, increase capacity for
E:g:::t“' and rolling casting by 110 kt and rolling by 250 kt, and result 147 2017
in a crown yield saving from 0.75% to 1.1%
Construction of an LDP Expected to add 150 kt of tubular product 73 2017
mill at Regina capacity
Grinding ball mill construction Allow to increase ball production to 300 kt by 17 2018
at EVRAZ NTMK 2018, supporting our position on this market
18




MAGNITOGORSK
M IRON & STEEL
K\ works

Key production indicators, ths tonnes

e | gae | % e s " Key capacities utilisation rates in 04 2016, %

Cast iron 2,370 2424 | -2.2% 9,652 10,132 -4.7% Blast Furnace
Crude steel 3,157 3179 | -0.7% 12,544 12,236 2.5% Steel BOF
MMK 3,157 3179 | -0.7% 12,544 12,236 2.5% Steel EAF
Finished products incl. 2,918 2,861 2.0% 11,570 11,187 3.4% Long Steel
MMK 2,841 2,840 0.0% 11,325 11,012 2.8% HRC
MMK-Metiz* 103 106 -3.,1% 409 418 -2.2% CRC
MMKMetamm* . 203105% - ?95 ”% . Conted steet prociucs
HVA products 1,328 1,302 2.0% 5,299 5223 1.5% Total by products

Belon coking coal concentrate 735 72 3.2% 2,870 2,822 1.7% 0'% 25I% 5(;% ?E;% 105%

* - incl. made from MMK steel

AaaY DNRdAzZLIQA FAYA&AKSR & (waSdp3.4WN&\WR dzO(l a 2«

A Despitelower sales of thick plate produced at Mill 500034 2016 the Company
maintained the share of HVA produatstotal output volume flat go-q ¢ at 45.5%.

A Thetotal steelmaking capacitytilisationrate at themain productionsite in
Magnitogorsk in FY 2016 was approx. 89%.
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MAGNITOGORSK
M IRON & STEEL
K\ works

Sales structure on international markets, ths tonnes

Cash-cost of slab dynamics, USD/t

869 752

240

m Downstream products E +

Thick plate {mill 5000) 200

180
Flat cold-rolled products

NV A

160 pmmm———
£ 130% )
m Flat hot-rolled products 140 e -
120
m Long products
100
0% Slabs and bill Slab cash-cost Raw materials Raw materials Other factors Slab cash-cost
W 5labs and billets Q3 2016 price structure Q42016

Q32016 Q42016

A In early 2017, given seasonally weaker demand for steel on the domesstiet
MMK hasscheduled maintenance of a blast furnace and converter.

AINaSYySNItzx GKS /2YLI yéeQa YIFylF3aSYSyid oS
in Russianay bel-2% higher yo-y, making it possible for the Company to maintain
sales volumes. Followirige completionof the investment cycle, management plans
to increase coking coal producti@h Belonmines by 600,00@nnesin 2017.
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12M 2016 highlights:
A Crudesteeloutput grew by 4%yoy to 16.6 m t on the back of the increase in
production across all sites

A NLMK Group capacity utilization rates increased by 3 p.p. to 96
A NLMK Group sales totaled 15.9 m t (flatoy).
A Share of finished product sales grew by 2 p.goy to 64%.

Market shares in NLMK Group total sales:
A share of product sales by Group companies in regions where products are
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A share of sales to third parties (except NBH) in markets external to countries where
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